	KBB RESOURCES BERHAD (Company No. 583565-U)

	CONDENSED CONSOLIDATED BALANCE SHEET AS AT 31 DECEMBER 2006

	
	
	

	
	(Unaudited)
	(Audited)

	(RM’000)
	As at end of current quarter
	As at preceding financial year-end

	
	31.12.06
	31.12.05

	
	
	

	Property, Plant and Equipment
	100,224
	78,271

	Prepaid Lease Land Payment
	4,534
	4,528

	Investment
	3
	3

	Trade Marks
	204 
	204

	Deferred Tax Assets
	70
	68

	Goodwill
	2,847
	-

	
	
	

	Current Assets
	
	

	Inventories
	37,207 
	24,291

	Trade debtors
	35,696 
	26,551

	Other debtors, deposits and prepayments
	8,691 
	443

	Tax recoverable
	356
	-

	Cash and bank balances
	1,568 
	3,999

	
	83,518
	55,284

	Current Liabilities
	
	

	Trade creditors
	3,155 
	1,607

	Other creditors and accruals
	3,427 
	1,866

	Bank borrowings
	87,571
	48,048

	Provision for taxation
	1,335 
	850

	
	95,488 
	52,371

	
	
	

	Net Current Assets
	(11,970) 
	2,913

	
	
	

	
	95,912 
	85,987

	
	
	

	Share Capital
	60,000 
	60,000

	Foreign currency translation reserve
	86
	(159)

	Retained Profit
	28,827 
	19,460

	Shareholders' Funds
	88,913 
	79,301

	Deferred Taxation
	6,856
	6,412

	Long Term Liabilities
	143 
	274

	
	95,912
	85,987


Note:

1.
The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

	KBB RESOURCES BERHAD (Company No. 583565-U)

	

	CONDENSED UNAUDITED CONSOLIDATED INCOME STATEMENT

	FOR THE QUARTER ENDED 31 DECEMBER 2006

	
	
	

	
	Individual Quarter
	Cumulative Quarter

	
	Current year
quarter
	Preceding year corresponding
quarter
	Current year 
to date
	Preceding year 
to date

	
	31.12.06
	31.12.05
	31.12.06
	31.12.05

	
	RM’000
	RM’000
	RM’000
	RM’000

	
	
	
	
	

	Revenue
	28,599
	21,912
	107,881
	78,828

	
	
	
	
	

	Cost of sales
	(20,363)
	(15,747)
	(79,338)
	(57,707)

	
	
	
	
	

	Gross profit
	8,236
	6,165
	28,543
	21,121

	
	
	
	
	

	Other income
	20
	14
	55
	88

	
	
	
	
	

	Expenses
	(4,481)
	(2,541)
	(12,013)
	(7,171)

	
	
	
	
	

	Finance costs
	(1,479)
	(560)
	(4,773)
	(1,855)

	
	
	
	
	

	Profit before tax
	2,296
	3,078
	11,812
	12,183

	
	
	
	
	

	Income tax expense
	236
	(356)
	(1,041)
	(1,354)

	
	
	
	
	

	Profit for the period
	2,532
	2,722
	10,771
	10,829

	
	
	
	
	

	Basic Earnings per Share (sen)
	2.1
	2.3 2
	9.0
	9.02

	Diluted Earnings per Share (sen)
	1.9 
	2.3
	9.3 
	9.0


Note:

1.
The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.

2.
The basic earnings per share for the preceding year, corresponding quarters have been restated to take into account the bonus issue made during the financial period under review.

	KBB RESOURCES BERHAD (Company No. 583565-U)

	

	CONDENSED UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

	FOR THE QUARTER ENDED 31 DECEMBER 2006

	

	(RM’000)
	SHARE CAPITAL
	SHARE PREMIUM
	FOREIGN CURRENCY TRANSLATION RESERVE
	RETAINED PROFIT
	TOTAL

	
	
	
	
	
	

	Quarter ended 31 December 2006
	
	
	
	
	

	At 1 January 2006
	60,000
	-
	(159)
	19,460
	79,301

	Foreign currency translation differences
	-
	-
	245
	-
	245

	Dividend payment
	
	
	
	(1,404)
	(1,404)

	Profit after taxation
	-
	-
	-
	10,771
	10,771

	
	
	
	
	
	

	At 31 December 2006
	60,000
	-
	86
	28,827
	88,912

	
	
	
	
	
	

	(RM’000)
	SHARE CAPITAL
	SHARE PREMIUM
	FOREIGN CURRENCY TRANSLATION RESERVE
	RETAINED PROFIT
	TOTAL

	
	
	
	
	
	

	Quarter ended 31 December 2005
	
	
	
	
	

	At 1 January 2005
	40,000
	4,964
	(265)
	25,337
	70,036

	Foreign currency translation differences
	-
	-
	106
	-
	106

	Transfer (to)/from bonus issue
	20,000
	(4,694)
	
	(15,036)
	-

	Listing expenses
	-
	(270)
	-
	-
	(270)

	Dividend payment
	-
	-
	-
	(1,400)
	(1,400)

	Profit after taxation
	-
	-
	-
	10,829
	10,829

	
	
	
	
	
	

	At 31 December 2005
	60,000
	-
	(159)
	19,460
	79,301


Note:

1.
The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited financial statements for the financial year ended 31 December 2005.

	KBB RESOURCES BERHAD (Company No. 583565-U)

	CONDENSED UNAUDITED CONSOLIDATED CASH FLOW STATEMENT

	FOR THE QUARTER ENDED 31 DECEMBER 2006

	
	Cumulative
current year
quarter
	Cumulative
preceding year quarter

	(RM’000)
	31.12.06
	31.12.05

	CASH FLOWS FROM OPERATING ACTIVITIES
	
	

	Receipts from Operations
	105,146
	74,798

	Operating Payment
	(106,383)
	(65,436)

	Interest paid
	(4,773)
	(1,791)

	Income tax paid
	(1,231)
	(654)

	Net cash from/(to) operating activities
	(7,241)
	6,917

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	

	Purchase of property, plant and equipment
	(21,958)
	(23,078)

	Proceeds from disposal of property, plant and equipment
	-
	2

	Disposal /(Acquisition) of investment
	-
	(3)

	Interest received
	-
	60

	Dividend received
	-
	1

	Acquisition of subsidiary, net of cash acquired
	(11,900)
	-

	Net cash used in investing activities
	(33,858)
	(23,018)

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	
	

	Issues of share
	300
	-

	Short term loan
	8,177
	-

	Revolving credit
	4,087
	3,773

	Bankers acceptance
	24,236
	13,127

	Islamic acceptance bills
	1,874
	649

	Finance lease payments
	(608)
	(576)

	Repayment of listing expenses
	-
	(270)

	Dividend paid
	(1,404)
	(1,400)

	Effect of changes of exchange rates
	(279)
	(67)

	Net cash from financing activities
	36,383
	15,236

	
	
	

	Net increase/(decrease) in cash and cash equivalents
	(4,716)
	(865)

	Cash and cash equivalents at beginning
	5,342 
	4,723

	Cash and cash equivalents at end
	626
	3,858

	
	
	

	Represented by:
	
	

	Cash and bank balances
	1,468
	3,999

	Fixed Deposit
	100
	-

	Bank overdraft
	(942)
	(141)

	
	626
	3,858


Note:

1.
The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Report for the financial year ended 31 December 2005 and the accompanying explanatory notes attached to the interim financial statements.
KBB RESOURCES BERHAD

(Company No: 583565-U)

Notes to the Quarterly Report – 31 December 2006

PART A: EXPLANATORY NOTES AS PER FRS 134

1. Basis of preparation

The interim financial statements are unaudited and have been prepared in compliance with FRS 134 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia Securities Berhad (“Bursa Malaysia”).

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2005. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of KBB Resources Berhad (“KBB” or “Company”) and its wholly-owned subsidiary companies (hereinafter referred to as the “Group”) since the financial year ended 31 December 2005.

2. Changes in Accounting Policies

The significant accounting policies adopted are consistent with those of the audited financial statements for the year ended 31 December 2005 except for the adoption of the following new/revised Financial Reporting Standards (“FRS”) effective for the financial period beginning 1 January 2006.

FRS2

Share-based Payment

FRS3

Business Combination

FRS5

Non-current Assets Held for Sale And Discontinued Operations

FRS 101
Presentation of Financial Statements

FRS 102
Inventories

FRS 108
Accounting Policies, Changes in Estimates and Errors

FRS 110
Events after the Balance Sheet Date

FRS 116
Property, Plant and Equipment

FRS 121
The Effects of Changes in Foreign Exchange Rates

FRS 127
Consolidated and Separate Financial Statements

FRS 128
Investments in Associates

FRS 131
Investments in Joint Ventures

FRS 132
Financial Instruments: Disclosure and Presentation

FRS 133
Earnings Per Share

FRS 136
Impairment of Assets

FRS 138
Intangible Assets

FRS 140
Investment Property

The adoption of all FRS mentioned above does not have significant financial impact on the Group. 

3. Audit qualification

There were no audit qualifications on the financial statements of the Company for the financial year ended 31 December 2005.

4. Seasonal or cyclical factors

The Group’s business operation results were not materially affected by any major seasonal or cyclical factors.

5. Exceptional Items

There were no exceptional items during the current quarter under review.

6. Material changes in estimates

There were no material changes in estimates of amount reported in the current period under review.

7. Debt and equity securities

There were no issuance, cancellation, repurchase, resale and repayment of debt and equity securities for the current period under review.

8. Dividend

A first and final tax-exempt dividend of 1.17 sen per share amounting to RM1,404,000 in respect of the financial year ended 31 December 2006 was declared. 

9.
Segmental Reporting

The segmental information is presented in respect of the Group’s geographical segments. 

The group operates in two principal geographical areas, namely Malaysia and Indonesia.

	
	Revenue
	Total 
Assets
	Capital 
Expenditure

	
	RM’000
	RM’000
	RM’000

	
	
	
	

	Malaysia
	101,489
	158,520
	12,735

	Indonesia
	6,392
	33,120
	5,836

	
	107,881
	191,640
	18,571


10.
Property, plant & equipment

The Group did not carry out any valuation on its property, plant and equipment.

11.
Material events subsequent to the end of the interim period

Save as disclosed in Note Part B22, there were no material events subsequent to the reporting period up to 17 February 2007 being the latest practicable date which is not earlier than 7 days from the date of issue of this quarterly report that have been reflected in the financial statements for the quarter under review.

12.
Changes in the composition of the Group

There were no changes in the composition of the Group during the interim period under review.

13.
Contingent liabilities and assets

There were no material contingent liabilities and assets as at 31 December 2006.

14.
Capital commitments

Capital commitments not provided for in the financial statements as at 31 December 2006 are as follows:

	
	RM’000

	Authorised and contracted
	5,600

	Analysed as follows:
	

	- Plant & machinery
	5,600


PART B:
ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

15.
Review of performance

The Group recorded revenue of RM28.6 million (31 December 2005 : RM21.9 million) and RM107.9 million (31 December 2005 : RM78.8 million) for the individual quarter and cumulative quarter ended 31 December 2006 respectively. This represented an increase of 30.6% and 36.9% for the individual quarter and cumulative quarter ended 31 December 2006 respectively. This was mainly due to the increase in contribution of our Indonesian rice flour operations, the contribution of the Group’s newly acquired subsidiary company, Rasayang Food Industries Sdn. Bhd. and Bersatu Sago Industries Sdn Bhd. 

The Group recorded profit before tax of RM2.3 million (31 December 2005 : RM3.1 million) and RM11.8 million (31 December 2005 : RM12.2 million)  for the individual quarter and cumulative quarter ended 31 December 2006 respectively. The Group profit before tax dropped by a marginal of 0.3% for the individual quarter and the performance posted for the cumulative quarter was quite consistent. Profit before tax remains consistent as compared to a year ago despite that the revenue has increased mainly due to the increase in selling and finance cost. 
16.
Variation of results against immediate preceding quarter

	
	Current 
Year 
Quarter

31.12.06
RM’000
	Immediate 
Preceding 
Quarter

30.09.06
RM’000
	%

+ / -

	Revenue
	28,599
	30,083
	-4.9

	Profit before taxation
	2,296
	3,623
	-36.6


The revenue of RM28.6 million for the current year quarter ended 31 December 2006 as compared to a revenue pf RM 30.1 million achieved for the immediate preceding quarter; represent a drop of 4.9%. Profit before taxation reduced by 36.6% to RM2.3 million as compare to the result of the immediate preceding quarter ended 30 September 2006. The contraction of the bottom line is attributed to the increase in allowance for doubtful debt.
17.
Current year prospects

The Board anticipates the performance of the Group to remain profitable. The Group will strive to ensure that it achieves satisfactory results by taking prudent measures and improving operational efficiency.
18.
Variance of actual and forecast profit

No profit forecast was issued for this financial quarter.

19.
Taxation
	
	Current 
Year 
Quarter
	Current 
Year 
To Date

	
	31.12.06
	31.12.06

	
	RM’000
	RM’000

	
	
	

	Current taxation

Deferred taxation
	489
(725)
	1,424
(382)

	
	(236)
	1,041


The Group’s income tax for the quarter under review reflects an effective rate which is lower than the statutory income tax rate due mainly to the pioneer status granted by the Promotion of Investments Act, 1986 to its subsidiaries, Kilang Bihun Bersatu Sdn Bhd and Kilang Bihun Bersatu (East Malaysia) Sdn Bhd, for the production of sago sticks (vermicelli).

20.
Unquoted investment

There was no sale and purchase of unquoted investment made during the quarter under review. 

21.
Quoted and marketable investments

There was no investment in quoted and marketable securities made during the quarter under review.
22.
Status of corporate proposal announced 

The following corporate proposal was announced but not completed as at to-date:-
KBB has entered into a Memorandum of Understanding (“MOU”) with Tim Nasional Pengembangan Bahan Bakar Nabati, Indonesia (“TimNas BBN”) to cooperate with each other and hold further discussion for the purpose of the development and construction of Bio ethanol and Bio diesel manufacturing facilities (“Potention Bio-fuel Projects”) on 9 January 2007.

23.
Borrowings

The Group’s borrowings as at 31 December 2006 are as follows:-

	Secured Borrowings
	Short Term
	Long Term

	
	RM’000
	RM’000

	
	
	

	Short term loan
	8,177
	-

	
	
	

	Sub-Total
	8,177
	-

	
	
	

	
	
	


	Unsecured Borrowings
	Short Term
	Long Term

	
	RM’000
	RM’000

	
	
	

	Bankers acceptance
	58,158
	-

	Revolving credit *
	7,980
	-

	Bank Overdraft
	801
	-

	Islamic acceptance bills
	12,086
	-

	Hire Purchase
	349
	142

	 
	
	

	Sub-Total
	79,374
	142

	
	
	

	Total
	87,551
	142

	
	
	


* Represents Indonesian Rupiah of  20,000,000,000.
24.
Off balance sheet financial instrument

There was no financial instrument with off balance sheet risk as at the date of this report.

25.
Material litigation 

There is no material litigation for the quarter under review.

26.
Earnings per share 


The basic earnings per share for the quarter and cumulative year to date are computed as follows:

	
	Current quarter ended
	Year-to-date

	
	31 December 2006
	31 December 2006

	
	
	

	Net profit for the period (RM’000)
	2,296
	11,812

	
	
	

	Number of shares in issue (‘000)
	120,000
	120,000

	Effect of share options (‘000)
	3,597
	6,757

	
	123,597
	126,757

	
	
	

	Basic earnings per share (sen)
	2.1
	9.0

	Diluted earnings per share (sen)
	1.9
	9.3



Note:

1. The diluted earnings per share of the Group is calculated by dividing the net profit for the period by the number of shares in issue to assume conversion of all dilutive potential ordinary shares arising from share options granted to employees and executive directors.

PAGE  
1

